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SUBJECT: FIRE AT REFINERY OF LIBERIA REFINING CO. (LRC) 

REF: STATE 8303 

1 . REFINERY OF LIBERIA REFINING COMPANY (67 PERCENT OWNED BY 
SUN OIL) HAS BEEN INOPERATIVE SINCE DECEMBER 25 WHEN FIRE 
CAUSED BY PIPES BURSTING IN HEATER DAMAGED CRUDE UNIT. 
AMERICAN MANAGER EPPARD INFORMED EMBASSY THAT REFINERY WILL 
BE SHUT DOWN FOR 3-4 MONTHS FOR REPAIR IF REFINERY GETS RE- 
PLACEMENT USED FURNACE COSTING ABOUT $200,000 INSTALLED. A 
NEW FURNACE WOULD COST $5000,000-6000,000 AND REQUIRE 10-12 
MONTHS FOR MANUFACTURE, DELIVERY AND INSTALLATION. TWO SMALL 
FIRES AT REFINERY EARLIER IN SAME MONTH WERE CAUSED BY CARE- 
LESSNESS. AT THAT TIME PARTS OF REFINERY WERE SHUT DOWN FOR 
FEW DAYS. DRAWDOWNS ON INVENTORY THEN PERMITTED REFINERY TO 
MEET LOCAL DEMAND FOR REFINED PRODUCTS. WHEN DECEMBER 25 
FIRE STRUCK, LOW INVENTORY AT REFINERY, PARTICULARLY OF 
GASOLINE AND JET FUEL, CAUSED ALMOST IMMEDIATE SHORTAGES 

TO DEVELOP. CURRENTLY ONLY ASPHALT UNIT IS WORKING. 
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2. LRC WITH ASSISTANCE OF LOCAL MARKETERS HAS SUCCEEDED 
IN OBTAINING EMERGENCY IMPORTS OF PERTOLEUM PRODUCTS. 

GASOLINE CRISIS APPEARS TO BE OVER. FUEL OIL, HOWEVER, IS A 
CRITICAL ITEM. BONG AMD LAMCO MAY HAVE TO SUSPEND IRON ORE 
MINING OPERATIONS WHEN THEY RUN OUT OF FUEL OIL IS EXPECTED 
ON JANUARY 14. A TANKER WITH LARGE LOAD OF FUEL OIL IS 
EXPECTED ON JANUARY 17. COUNTRY IS BARELY SCRAPING THROUGH 
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ON DIESEL OIL. CIVIL AIRCRAFT ARE BEING ADVISED TO REFUEL 
ELSEWHERE. 

3. NO REFINERY OFFICIALS HAVE BEEN ARRESTED. LRC MANAGER 
MENTIONED THAT MINISTER OF COMMERCE DENNIS YESTERDAY THREAT- 
ENED TO JAIL HIM AND OPERATIONS MANAGER PIERCY (BRITISH) 

FOR INDUSTRIAL SABOTAGE. 

4. COMMENT: UNFORTUNATELY SERIES OF FIRES AT REFINERY PRO- 
VIDE WHAT TO SOME GOL OFFICIALS APPEAR TO BE CIRCUMSTANTIAL 
EVIDENCE THAT SABOTAGE WAS INVOLVED. WE FEEL THAT MINISTER 
DENNIS HAS NO INTENTION OF CARRYING OUT THREAT. WE BELIEVE 
THAT HE WAS MERELY GOADING EPPARD AND PIERCY TO DO SOMETHING 
TO SOLVE COUNTRY'S PETROLEUM CRISIS. 

CARTER 

NOTE BY OC/T: REF BELIEVED INCORRECT. 
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